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E.O. 11652: N/A 
TAGS: BEXP.ET 

SUBJECT: MAJOR EXPORT PROJECTS PROGRAM - ETHIOPIA: 

IBRD FINANCED FIFTH HIGHWAY PROGRAM 

REF: ADDIS 5566 

1. DESPITE PROBLEMS NOTED PARA 2 REFTEL, NATIONAL ENGINEERS AND 
CONTRACTORS AWARDED CONSTRUCTION CONTRACT FOR TWO FEEDER ROADS UNDER 
IBRD-FINANCED FIFTH HIGHWAY PROGRAM. UNDER JUNE 8 AGREEMENT 

WITH IMPERIAL HIGHWAY AUTHORITY (IHA), NATIONAL WILL BUILD 120 
KM ASSELA-DODOLA AND 48 KM ZUWAY-BUTAJIRA FEEDER ROADS IN SID AMO 
AND SHOA PROVINCES. ACCORDING TO IHA, WORK ON THESE ETHS15.6 
MILLION (ETHS2.05 EQUALS US$1) FEEDER ROADS WILL BEGIN IN JULY 
1974 WITH COMPLETION SCHEDULED FOR 1977. 

2. COMMENT: CONTRACTS FOR TWO SEGMENTS OF IBRD-FINANCED 
FEEDER ROAD PROJECT YET TO BE AWARDED (BONAG-MIZAN TEFERI IN 
KAFFA AND DEJEN-MOTA IN GOJJAM). DESPITE ENGINEERING COMMENTARY 
INCLUDED PARA 2 REFTEL CONCERNING VIABILITY NATIONAL BID. BANK- 
ING SOURCES BY PHONE HAVE REPORTED THAT THIS FIRM (CAPITALIZED 
AT ETH$ 100,000) HAS AN EXCELLENT CREDIT REPUTATION. EMBASSY 
PREPARING WTDR. 
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